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Date: August 9, 1594
vo: Bill Parkey, DEP, Tallshassee

From: Terry Gray, TAQ

RE: ENERGY FROM TIRES PACILITY AT PORT 8T. LUCIE BITE

Per our discuasion, sttached is a short announcement from the May,
1994 issue of "Power” magazine describing a planned energy from
waste tires facility for Part 8t. Lucie, Florida. The following
commenits are based ofn an earlier telephone conversation with Nr.
Mark Lehman, Polaky Energy's Projeat Manager for the facility
(telephone number 708-859-9800).

(1) Polsky Energy is a project developer, Developers normally
obtain power and tire supply ocontracts, initiate permitting
tequirements, then aell thelr interest to an ouner/operator ip
esxchange for development fees and a small oontinuing financial
interest. Decker Energy played this role on the Wheelabrator Ridge
facility, with Hheqluirutor asawning the owner/operator role.
Without a financially strong ewnar/operator, proposed projects de
not progress beyond proposal staga because the developer does not
typically have the resources reguired to finance the capitel-
intenaive facilities. Polsky has developed one other facility, a
waste wood fired fluldiged bed system currently under donstruction
at Bronklyn Energy Center, Brooklyn, Nova Haotia.

(2)' Electricity Contract - Polsky Enargy has proposed tha facility
under a "standard offer form” for Tampa Electric which would
dictate Eaocllity stat-up in 1999. Thafcontraot is sti}l peading.

(3) Technology - The facility would ume fluidized bed technology
but they have not decided on the vendor. Fluidized bed gystems
requira shredded tires and are vulnerable to residual bead wire
problems unless their ash removal systems are ppecially designed
for this material,

(4) Tire Bupply = Polsky has an agraement with Florida Tire for
supply of the 8 million waste tires required anunually for the
facility. Gkip Robinson's name was mentioned by Mr. Lehman during
the disecunsion. 7The site desoription in the announcement matohes
Florida Tire's site in Port 8t. Lucie, but the existing site wonld
not typicslly be large snough for such a facility.

(5) Pinanaing -~ The fuel supplier provided the reguired financing
and guarantees for Polaky's Brooklyn facility. Since Florida Tire
does not have a balance sheet that would support an ifavestment of
- £75-100 million, financing for this projeot remains ¢uestionable,
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o SEW POWERPLANT PROJECTS

Technlcal profiles of currant projecis’as reported In MoGraw-Hill Enargy Qroup's
Elevtric Utllity Week, indepentant Power Report, and Nuclsonics Week newsletters

ore independent power projects (TPPs) were aunccled or

dropped {n e US In 1993 than were announced.

according o “Peofile of Indepandent Power Markely;
1994 Statos acd ‘Trends,” published by RCG/Mingler, Ballly Inc,
Arlington, Va. About 40000 MW of projects betame “nactiva”
Inat year, gompared t6 23,500 MW of nawly anpouiced projects.
The ney effect was (0 reduce the amount of capaclly uader devil-
opment {0 74,000 MW in 1994, fror 92,000 MW in 2893, Pro-
Jects wers idemifled ns inactive for & variety of reasona, including
Iogt bids In uility solicitations un well as solicitationn canceled by
uplities. Last year also ingged provious years in weems of eapacily
coming on-line. Ia 1993, &6 lnderndnt genemling projects
entered servicatomaling 2856 MW; the previous yeer, 103 projects
towaling 3900 MW slexied op. Actording 16 the report, non-uility
gonarating (NUG) plantc pow total 31,500 MW, or abouz 7,3% of
US capacicy,

Intemnurionally, however, IPP aciivity is brizk. In a presentation
before the maore than 1100 attendees of the recanmt njath aunual
Cogenevatlon and Independerit Power Markei Conference,
epsponrored by Fownr magatine and MeOraw-Hib's Jdepens
dent Power Repory nevigletier, ROC/Hagler, Baolly's Jean-Louis
Pairler said that over ihe past llwes yaars, 760 indepondent-power
“Initiatlves™ wore annouaced in 74 ooustries. Total capacity:
R40,548 MW. Asia is the lnader with 426 projects in 31 connuies
totaling 176,256 MW. Noxt somes Ewrope with 183 projects in 20
countries (60,720 MW) apd Latin Americs with 152 projects in
23 sountrias (43,572 MW). By eountry, the People’s Republic of
China it firwt with 52 solicitations for 113,000 MW, followed by
india with 93 goliciintions for 20,000 MW, P astan with 1) eolle-
"imt 15,000 MW, and Turkey with + = solichaions for
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Wiseonsin Publle Sarvice Co tmesives | (s wieling wore

| than 1800 MW in respanse 10 its Decamber &FP for 100 10
150 MW in the 1997.1000 time padod , . .2« 30 Lighting &
Powar Go cancels its supply-side solicitatls.. ¢ vwa separare

¢ 405-MW addidong amounced sarBier bocause . lnlest forecast
! of Jond and resource requirements shows no nead for capacity
addiions untl] 1999. . . B ing, Beawvye, Wash, plant a
4638-MW natural-gas-firsd powerplant in Montana in partnership

l with Sismthe Power Vestures, New York, NY. By Eneigy was
selected 10 develop the project by Columbia Falls Aluminum,
which wants an alternative to elestricity supplied by Bonsaville

! Rower Administration . . , The coal fields of southwestern Vir-
| #6!: and southam West Virginia could exparience a boom in
G projacts in the late 1990x, sceording 1o utflities in the regton

l and some NUG developar—such as Weslmoraland Energy
j Corp, Charlottasville, Va, and Gogentrix Energy ino, Charlotie,
1 NC. Reason: The: central Appalachian reglon is eloss % abundant
fucl supplint, adequate water, end sccepiohle ash-Sixposti Aties.

« 'The stumbling block t development iias bean the shiflyy w0 sl
{ e fuw:r because (he damand for néw generaring espackty cute
1 rently is low, Bui with the demnnd expected {o relousd by lats Jp
the decade, when new bigh-vollags ransmisston Unes are sobed-

. ulad for operation, significant developmen vpportunties are
| expesied .. . HyMro-Quehen says it now expests to edd no more
than 500 MW of NUG oapesity to its sygiem throogh the rest of
the 1990s bacanse of siower-than-expected demand growth, Half

* of this capacity will some from nuturalegas-fiied cogeneration
wojects, Pethainder from nenewabls energy facllities, Praviously,
dility expected b0 add 760 MW of NUKG capecity, or sbalit

" 1926 MW contyacted in the past bvo yaws . . . Thg

¢ turnkey contsactor semain on North Carollna
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Elctiric Memberstip Corp’s shottlim of firma for u 300-MW ,
combinsd-cycls plant 1o be built in the westem par of the sints |
by year 2002, indeck Energy Barvices ing, Boffale Grove, I,
haw proposed o 304-MW plant, J Makowskl 8o, Boston, Mass, «
324-MW project with a §9-MW reserve fucility, and Biask &
Vuetch Canstruction e, Kansas City, Mo, 8 330-MW ary |
plant and ¥ 74-MW reserve wnji . . . Bap Dioge Qs & Electrio
Co ayks e Callforda Publie Udlidse Commistion to withdraw
iz 500-MW Soulh Bay repowering up‘{lmﬁnn because prioes
emerging from PUC-roandsted solicitations, now unday pevicw,
mey producs more soonomical gptions - . . KVA Resouices, .
Bellevue, Wagh, sffers 2 240-MW, auntural-gas-fired cogenaradon ,
prajact in responze to solicitation by Snohomish County PUR.
The Indapendent conlirms that it hav signed a preliminwy agree- ||
ment 1 by 40 screx gy b Indcrve Weyethaveser Co pulp mill in
Bverett, Wosh, whers it would bulld the powerplast, as well as &
de-inking plant for retycling puiposes. J Mekawskl Co, Boston, [
Mass, and ":l mnuﬁ:gw m.ﬂm’fn" 1“l‘\"‘ft‘l.m"say m:y also will |
propose hatural-ges- powerplants shington in regponse |
to the Snohomich request . . . Canyon Power tnd, Langley, BC, !
Canndo, agrees to sell BC Hydro 6,5 MW for 20 yoars from a ,
woodsfired cogenemtion %:\;:t will build sdiscant to Lytton
mber 4. Lyiton, R, abes I poaald by T
dl‘ymﬂﬂpﬂl'ldﬁnﬁ-unw .Nﬂﬂmm. TR
30-MW, sire-buming plant at Port St Lucle, Fin, The ty
wotld ba bullt on & sits adjecent to 4 high-voltage tranamission
Nae owned by Flusids Power & Light Co with acceas 1o the Flan
da ¥gse Coant Radlrosd, which eould be pped o weed
dres to the plasr, Proposed sy ia in 1959 with FPL, wheeling
muwmﬁrmuynnpwnn&yrwm. .
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copencrgtion project and a relatad etheno) plant in Bartow, Fle,
Construction of both faclifiles 15 Wnder way, with Florida Power
Corp and Tampr Bleetric Co scheduled to receive power begin-
ning in July: stariup of Iné &lkanol planl, the sieam hont, s
by yearend . . . Kensas City Powar & Ligh Co propos-
es Wi Black & Vealch Powsr Davelopmant Co, Kansas City,
Mo, » 700-MW, coal-fired, non-rate-based ppit 1 the utllity’s
Tatan site. None of the power would bs soid to KEP&L or its
affiliates. In connection With (he praject, the utility flley with tha
Federal Energy Regulatory o0 49 OPER-30088S transmly
elon wreiff ond & request to sell power hepinntng sbout yeaz 2000
at markst rates . . . Nine bidders-—{ncluding busiec Enargy ne,
Houston, Tex, and Enron Powsr Vepturen Corp, Housten,
1 the ity of Law Cruces’ (NM) RFP fo upply Up
to 80 MW. The elty hopes 1o and redoil sorvica from Bl Paso Elec-
tric Co snd establlah & muticipal atllity over Se next three years .
. . Balvimore Gas & Bloawic Co sayr PECO kinwergy, Philadeiphls,
¥, has the witming bid in s 140-MW solicitation, Selestion was
rande from awong 28 blde iialing 3260 MW, Contract 8 & staxe
in Juse 1997 ., . Califomnia Energy Cammicsion grants Ghalt Ol
Co A small-powerplant excmption for u 98.5-MW, natral-gss-
fired cogepcration plant, which wil] supply both steam snd elog-
tricity 10 the conmpany’s Masinex rofinery in Contra Coxa Coan-
1y . . . Mobll Ol Go ngrees to Asfer u 78-MW gogenesmlion project
at fg Tormance (Calif) refinery i remm for iz conceaslonn from
Southern Califomia Bdisen Co . . . Mevada Energy Go, Reao,
Neov, and New World Powsr Corp, Limerock, Conn, form a joint
voniura—the Sen Javinto Pawer Co=ta acquire, develop,
retrofls, maimain, and operats wind enerpy facifitles withiu
Southem Californis Bdison Co's sarvics tontiory.
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